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SENATE JOINT RESOLUTION 1260  

By  Herron 

 

 
A RESOLUTION urging the State Board of Education and the 

BEP Review Committee to analyze the impact of 
the recent flood on local governments' fiscal 
capacity. 

 
 WHEREAS, recent catastrophic flooding has placed additional financial burdens on local 

governments including, but not limited to, increased costs for emergency services, repair and 

replacement of infrastructure, and other disaster recovery expenses; and 

WHEREAS, in affected counties, local sales tax revenues will likely be negatively 

impacted due to business interruption; and 

WHEREAS, in affected counties, property values will likely decrease because of 

damaged or destroyed real property which will ultimately reduce property tax revenues; and 

WHEREAS, local sales tax revenues and local property tax bases are the major 

components in measuring local governments’ “fiscal capacities” or abilities to raise revenue for 

education, and are the driving factors in determining the amount of state education funding 

through the Basic Education Program (BEP); and  

WHEREAS, drastic, one-year fluctuations in these two sources of local revenue may not 

be appropriately taken into consideration in determining “fiscal capacity” and thus, the amount of 

state education funding for impacted counties; and  

WHEREAS, it is appropriate that the General Assembly explore ways to recognize the 

effect of this historic flood and mitigate the impact on local governments; now, therefore, 

 BE IT RESOLVED BY THE SENATE OF THE ONE HUNDRED SIXTH GENERAL 

ASSEMBLY OF THE STATE OF TENNESSEE, THE HOUSE OF REPRESENTATIVES 

CONCURRING, that the Basic Education Program Review Committee and the State Board of 

Education are hereby requested to analyze the impact of the recent devastating floods on local 
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governments’ “fiscal capacities” and make any necessary recommendations on changes or 

modifications to the formula to ensure its fairness. 

 BE IT FURTHER RESOLVED, that an appropriate copy of this resolution be prepared 

for presentation with this final clause omitted from such copy. 


